ASSESSING THE CLIMATE [#*Plel=ep)
CONSISTENCY OF FINANCE

Taking stock of methodologies and their links to i. ) Research Collaborative
. > . i i i @ © racking Finance for Climate Action
climate mitigation policy objectives

Article 2.1c of the Paris Agreement contributed to the development of the concept of climate alignment of
finance to assess progress toward climate goals.

Growing landscape of finance Need for a more comprehensive
initiatives supporting net zero GHGs [P PN g AW Y Z 1o I

Classifying initiatives to clarify their purpose and role

Coalitions  Frameworks Methodologies Coverage of alignment methodologies
Climate-alignment assessment methodologies Covered @ Developing Underdeveloped
provide a detailed approach for calculating the

degree of alignment or misalignment of a financial Listed Private Corporate
asset with the Paris Agreement. equity equity debt

Methodological choices across 4 dimensions:

@ Asset class coverage ® Selection of climate Real Infra- Sovereign

mitigation scenarios estate structure bonds
® Choice of emissions @ Portfolio aggregation
performance metrics approach

Methodologies agree on high level of misalignment, but different
perspectives lead to different alignment metrics and climate ratings

Company Provider1 Provider2 Provider3 Provider5 Provider 4

Selected methodological challenges:
* No agreed approach to disaggregate Paris Agreement
temperature goal and downscale scenarios

Company D JREHEIIEESM 2 Degrees Not aligned Not aligned Not aligned ¢ Temporal COVerage ISa Strong drlver Of ratlng Varlatlons
Company E REEBECIEEEEN 2 Degrees Not aligned Not aligned Not aligned ° LaCk Of Clarlty and data on use Of Offsets
Company G JREHEIIEEEM 2 Degrees Not aligned Not aligned Not aligned ° L| m|ted number Of Scenario sources

Company A NIl BN E( [Tl Not available 2 Degrees Not aligned
[@INIERVAE Not aligned Notaligned 1.5 Degrees Not aligned Not aligned

[@INTSERIAGE Not aligned Not aligned Notaligned Not aligned [PAREC[EES

[@TUIERYAS Not aligned 1.5 Degrees Not aligned Not aligned Not aligned

Company H BNl Not available Not available JNIEITe[a=le BN [T gl . . .
Policy recommendations to support improved

climate alignment assessment methodologies:

Company | NIl N BRDITTEIN Not available NIl Not available

Company ) ENEElLIEMN 2 Degrees Not available 2 Degrees Not available

Company K ENEEIFEHEBENGEREMN Not available 2 Degrees Not aligned 1 . Suppor"[ further deVeIOpment Of methOdO|OgIeS fOI‘ a
Company L RNEIEILERE 2 Degrees Not aligned Not aligned Not aligned broader range Of flnanC|a| asset Classes and for
Company M BNEIEIENEM Not available Not available Not available f\lSI#El e[l aggregatlon approaCheS for portf0||0 assessments

[@ITERANE Not aligned RNQEVZIELIEN Not aligned  Not aligned  Not aligned 2 PFOVIde Clear gu|dance on the use of offsets
[@JUIERYAON Not aligned WINSEVEIELIEN Not aligned  Not aligned  Not aligned

3. Develop scenarios and reference points that are
more relevant for the use in the corporate and
financial sector analysis

Company P NI IIMN 2 Degrees Not available Not available 2 Degrees

Company Q | 2 Degrees 2 Degrees INIGIEVETIEL]I Not aligned  Not aligned

[@ITERIAN Not aligned  Not aligned INIEIEIELIEN Not aligned  Not aligned
Not availzble [Tl Not vaizble Not avaizble [lebieae] | 4 Encourage communication of assumptions within
\GEIL I 2 Degrees INQEVEIELIEY Not aligned  Not aligned assessments, SUCh as Scenario Ilke“hOOdS Of

NI o ovailable reaching a certain temperature goal

Company S

Company T

Company U BNl BN E Ml Not available

2 Degrees 2Degree5 Not available B 5. Use arange of complementary metrics for a

Company V

Company W JNEHEITeTte BN KNI N ET I Bl Not available 2 Degrees Comprehens“/e VieW of allgnment
Company X | 2 Degrees Not aligned Not aligned RNEIREVETETo]

For more information: Download the publication:

oecd.org/env/researchcollaborative doi.org/10.1787/d12005e7-en
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